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Commercial Insurance, Savings and Spending by Migrant Workers
WANG Jun JIN Yu
(School of Economics, Southwestern University of Finance and Economics)
Abstract Focusing on expanding domestic demand and enhancing the fundamental role of consumption in
economic development is a major development strategy of the Chinese Communist Party and the nation. Increasing
consumption by migrant workers is also an important potential source of expanded domestic demand. This paper
uses the micro survey data of the China Household Finance Surveys (CHFS) of 2017 and 2019 to explore the effects
on consumption by migrant workers from their purchases of commercial insurance. The study examines actual
consumption levels, the structure of consumption and the forms of purchasing by migrant workers. The results show
that: D) commercial insurance can significantly increase the consumption level of migrant workers and has a greater
pulling effect on consumption than basic social insurance; 2) The impact of commercial insurance on the development
of migrant workers' consumption is also greater than that of survival-oriented consumption. This in turn improves
the structure of consumption by migrant workers and is conducive to the realization of consumption upgrading;
3 The results of quantile regression show that the protective role of commercial insurance has gradually improved
consumption by migrant workers; @) Commercial insurance can also promote consumption by reducing the need for
workers' precautionary saving. This paper concludes that commercial insurance should be actively developed to play a
complementary role in basic social insurance.
Keywords Migrant Workers' Spending, Commercial Insurance, Savings, New Development Pattern
JEL Classification G22 138 J32
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