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Research on Risks of Off-Exchange Leverage Funds in China's Capital Market
FANG Jingzhi
(School of Economics and Management, Tsinghua University )
Abstract In the capital market, off-exchange leverage funds are often the unseen driver of abnormal fluctuations
in the stock market. The inflow and outflow of these funds occurs within a regulatory blind spot and aggravates
stock market volatility. The Central Financial Work Conference held in October 2023 emphasized the need to
comprehensively strengthen financial supervision and effectively prevent and resolve financial risks. The work
conference concluded that it was necessary to bring all financial activities under supervision according to law and
called for a crackdown on illegal financial activities. Therefore, effectively controlling the sources of risk in the
capital market is of great practical significance. In order to achieve this objective, it is essential that regulators are
able to accurately assess clues from the scale of off-exchange leverage funds and can identify the sources of market
manipulation to prevent systemic risks and ensure the orderly operation and healthy development of the capital
market.
Keywords Capital Market, Leveraged Funds, Risk
JEL Classification B41 G32 E22
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