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Discussion of the Provision of Discounted Risk Assets of Commercial Banks under the Framework
of Bill Trading Master Agreement
CHEN Gui CHEN Dinglan MIAO Tianwei
(Anjie Broad Law Firm)
Abstract According to existing regulatory requirements, commercial banks should make provisions for risky
assets when they become bill holders through discounting or rediscounting. As there is still a risk of recourse after
bills are transferred out, risky assets should not be released before the bill debt is fulfilled. In practice, a bill is often
rediscounted by many banks, resulting in repeated provisions for risky assets. This seriously restricts the circulation
of bills and inhibits the ability of commercial banks to provide discounted loans to the real economy. In order to solve
the problem of repeated measurement of risky assets in the traditional discount process, the National Association of
Financial Market Institutional Investors and the Shanghai Commercial Paper Exchange have added a clause waiving
part of the right of recourse when formulating a bill trading master agreement. This paper assesses the effects of this
clause on the provision of risky assets and offers some suggestions for market participants.
Keywords Bill Discount, Capital Adequacy Ratio, Provision of Risky Assets, Bill Trading Master Agreement
JEL Classification G21 G28 K22
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