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Does the Development of Digital Economy in Host Countries Promote China's Outward Foreign
Direct Investment?—Based on RCEP Countries
YANG Wenjing FU Shaojun
(School of International Economics, China Foreign Affairs University)

Abstract Digital economy, the accelerator and anchor to the global economy, is an important factor in attracting
transnational investment. Now, the Regional Comprehensive Economic Partnership Agreement (RCEP) has created
significant opportunities for developing the digital economy in RCEP countries. In order to explore the effect of the
digital economy in RCEP countries on China's outward foreign direct investment (OFDI), this paper constructs a
comprehensive indicator system to measure digital economic development in RCEP countries and further employs a
fixed-effect model for empirical testing. The result shows that a host country's digital economic development has made a
significant contribution to China's OFDI growth by reducing trade costs. In sub-indexes, digital infrastructure and digital
technology innovation environment have played crucial roles in attracting OFDI. There is significant heterogeneity
among the impact of digital economy on China's OFDI given countries with different levels of economic development.
Keywords Digital Economy, China's Outward Foreign Direct Investment, RCEP
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