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Interest Rate Marketization Reform and Enterprise Innovation: Flying to Income or Quality?
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3.Quzhou Branch,People's Bank of China;4.School of Economics and Management,Zhejiang Sci-Tech University)
Abstract The market-oriented reform of interest rates may have two opposite effects on financing in support
of enterprise innovation. Empirical studies have shown that interest rate marketization has a positive impact on
investment in innovation, but it also leads high-risk borrowers to reduce bank credits and move away from indirect
financing. The intermediary effect of interest rate marketization on innovation investment in state-owned enterprises
through bank credits is smaller than that on private enterprises, and the intermediary effect on high-tech enterprises
is weaker than that of non high-tech enterprises. Short-term loans have a greater proportion of the intermediary effect
on enterprise innovation. We should loosen the "hidden constraints" on deposit and lending interest rates, strengthen

supervision of enterprise innovation, and build a new type of political business relationship.
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JEL Classification E42 E52 GI8

24 (&mmIHMIT) 2024.02 VOL.141



