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Platform-Driven or Market Maker-Driven? An Analysis of Foreign Electronic Trading Platforms for Credit Bonds
KONG Lingwen
(Beijing Financial Assets Exchange)
Abstract

different trading modes have emerged: a platform-dominated electronic trading mode formed by MarketAxess and a

Electronic trading has played an important role in the secondary bond markets in many countries. Two

market-maker-dominated electronic trading mode formed by Tradeweb. The MarketAxess mode is more successful
in activating credit bond trading and is more suitable for markets that are flat, or less hierarchical, in structure.
From the perspective of development capabilities, the MarketAxess platform is at the core of the ecosystem, and
its development is less dependent on brokers and market makers, thus creating very high independent development
capability. The market-maker-dominated electronic trading model formed by Tradeweb performs well mainly in the
field of interest rate bonds, which is better suited to a more hierarchical market, and relatively unfavorable to active
credit bond trading. Market makers are at the core of this ecosystem, and the development of the platform is relatively
dependent on market makers. RFQ (request for quote) and "all-to-all" trading are critical to stimulating trading in
medium- and low-liquidity bonds. The success of all-to-all trading requires the trading platform to provide a common
counterparty. Intelligent trading tools are also essential for improving RFQ and all-to-all trading capabilities.
Keywords Electronic Trading Platform, Credit Bonds, High Yield Bonds, Trading Mechanisms
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