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Can Digital Finance Boost Urban Innovation?—— An Empirical Study of 253 Chinese Cities
GUO Jiawei' CAI Qingfeng’
(1.University of Electronic Science and Technology Yangtze River Delta Research Institute (Huzhou);

2.Department of Finance, School of Economics, Xiamen University)

Abstract Finance is the circulatory system of the national economy and high-quality finance is a key component

of high-quality economic development. As digital finance is critical to building a high-quality financial system,

this paper examines how digital finance contributes toinnovation in urban areas across China. The study selected

253 Chinese cities to determine whether digital finance has contributed tourban innovation. It found that regional

digital financeenhancesurban innovation vitality through three channels: the promotion of regional financial resource

allocation, the optimization of the industrial structure and the enhancement of open economic development. The study

also concludes that regional digital finance can effectively reduce the income gap between urban and rural areas and

promote common prosperity.
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