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Meeting the Challenge of Resolving Public Debt
BAI Xiaoke
(National Association of Financial Market Institutional Investors)
Abstract The problem of growing local government debt in China has attracted widespread attention because of
its potential impact on the nation's economy and financial system. The Central Committee of the Chinese Communist
Party held several meetings over the past year to study issues related to local government debt, pledging to strengthen
the management of existing local government debt strictly control new implicit debt and design a package of debt
resolution programs. Following those meetings, the path to establishing a more effective system for managing debt
risks has become clearer. This paper combines an assessment of the international sovereign debt risk resolution
process with the actual characteristics of the situation in China. It also puts forward practical proposals for debt risk
prevention and debt resolution in this country.
Keywords Sovereign Debt, Debt Restructuring, Debtization Programs
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