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How to Effectively Constrain Local Government Debt by Enhancing the Supervisory Powers of
Local People's Congresses
HE Zhen
(China Construction Bank Research Institute)
Abstract Strengthening the supervision of government debt by local people's congresses is an important component
of more effective government debt management. In recent years, local people's congresses have established a
system for supervising government debt, but there are still significant shortcomings. Drawing on the experience of
local legislatures in the United States and Japan in supervising government debt, this article puts forward specific
suggestions, including budget reform and the promotion of risk disposal, in order to support construction of a long-
term mechanism for preventing and resolving risk from local government debt.
Keywords Local People's Congress, Budget Supervision, Government Debt, Debt Management
JEL Classification H61 H63 HS1
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