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Population Aging and the Effectiveness of Monetary Policies in China
ZHANG Chaoyang' TANG Jiaoquan' WAN Yuanzhe’

(1.JiangXi Provincial Branch, the People's Bank of China; 2.Fuzhou Branch, the People's Bank of China)
Abstract The 20th National Congress of the Communist Party of China called for intensified efforts to promote a
timely, scientific and comprehensive response to population aging as part of a national strategy. This paper constructs
a dynamic stochastic equilibrium (DSGE) model and examines shocks from population aging and monetary policy. It
studies the impact of population aging from the perspectives of employment and output, as it explores how population
aging affects monetary policy implementation. The study found that increased population aging caused fluctuations
in the economy, leading to problems such as declines in output, employment, consumption and investment. Greater
population aging weakens the effectiveness of monetary policy, according to this study. This paper puts forward policy
recommendations including maintaining continuity and stability in monetary policy, deepening the synergy between
monetary and other government policies, strengthening monetary policy support for eldercare financing, adjusting
labor and employment policies, and accelerating the overhaul of the industrial structure.

Keywords Population Aging, Employment, Economic Growth, Monetary Policy, Dynamic Stochastic General
Equilibrium
JEL Classification E22 E24 E52
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