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Abstract

Convertible corporate bonds (hereinafter referred to as "convertible bonds") are a kind of special

corporate bonds that can be converted into shares at a specific time and under specific conditions, and have the dual

characteristics of debt and equity. Compared with ordinary bonds, convertible bonds have the unique characteristics

of equity conversion and market liquidity, which can avoid default and reputation risk to a large extent, but at the

same time may face higher investment losses. From the perspective of credit risk, there has been no public default of

convertible bonds in the domestic market, but from the perspective of the credit qualification of the issuing body and

the setting of bond terms and other factors, convertible bonds are not completely "immune" to credit risks. According

to the statistics of the international mature market, convertible bonds not only have defaults, but also the default rate is

comparable to that of high-yield bonds. This paper will study the credit risk of convertible bonds from the nature and

characteristics, the credit qualification of the issuer, the credit risks that may be faced at different stages of duration,

and the experience of international mature markets.
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