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"Tight Curse" or "Safety Net"?
—Medium and Long-Term Capital Management Challenges at China's Commercial Banks
MA Kuo
(Postal Savings Bank of China Co., Ltd)
Abstract The combination of an unpredictable international market,pressures from an upgrading of the domestic
economy, and the effects of the Covid-19 pandemic has presented significant challenges to China's economic recovery
and development.This has created substantial changes to the business environment that the nation's commercial banks
are facing, and led to a sharp increase in medium- and long-term pressure on capital management. Devising strategies
for forward-looking capital planning under this new situation has become a core task of commercial banks. This paper
examines the severe situation faced by commercial banks and concludes that it is necessary to effectively analyze the
key elements of medium-to long-term capital planning while addressing regulatory requirements, industry practices,
the digital transformation and banks' internal management capabilities.
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