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Promoting the Coordinated Development of Personal Pensions and the Capital Market
LIU Tongzhou ZHAO Mengdan
(China Wealth Management 50 Forum)
Abstract The coordinated development of personal pensions and the capital market is a broad-ranging project
encompassing fiscal policy, tax measures and financial governance. It requires a comprehensive consideration of
the early-stage goal of bringing "long-term funds" into the capital market to inject greater stability, as well as the
later-stage goal of enhancing equity investment returns to alleviate the fiscal pressure from public pension funds.
A forward-looking and comprehensive strategy is therefore essential. This paper focuses on the current problems
of personal pensions at the investment and policy levels in the capital market, and draws on the experience of
individual retirement accounts (IRA). It proposes further boosting pension investment returns. It also proposes the
implementation of a variety of flexible tax incentive models, the convergence of the different pension pillars, the
promotion of long-term stability of pension, the construction of a comprehensive legal system, and the cooperative
governance between different administrations for developing the pension system.
At the same time, it is necessary to deepen institutional reforms, so as to facilitate the formation of a virtuous cycle
between personal pensions and the capital market.
Keywords Personal Pensions, Capital Market, Tax Incentives, Coordinated Governance of Finance and Taxation
JEL Classification J18 G2 G23

B2 «&mmsmms) 2024.04 VOL143



