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Risk Measurement in China's Commercial Paper Market and the Early Discovery of ‘Grey Rhinos’
TANG Lei ZHAO Shiqgi YANG Yang LI Ying
(Shanghai Commercial Paper Exchange Corporation Ltd.)
Abstract Preventing and resolving major financial risks and guarding against systemic risks are among the
important objectives proposed at the 19th and 20th CPC National Congresses. Addressing emerging risks in the
financial market depends upon the identification of risk events in individual financial market segments. This paper
comprehensively reviews the risks of the commercial paper market and establishes an 11-item evaluation index system
covering credit risk, liquidity risk, market risk and compliance risk. It draws on the relevant methods of systematic
risk measurement in the financial market, constructs a comprehensive stress index for the commercial paper market,
and adopts the MS-AR Markov regime switching model to identify the degree of stress in the commercial paper
market. The risk index can provides tools and data references for the identification and monitoring of the risk events
in the commercial paper market and provide methodological references for other financial market segments.
Keywords Commercial Paper Market, Stress Index, Risk Event Identification, MS-AR Model
JEL Classification G29 (C43 (51
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