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Enabling Common Prosperity Via Digital Financial Inclusion
GUO Wenwei LUO Bingying
(School of Finance, Guangdong University of Finance and Economics)

Abstract It is often said that a country is considered wealthy when it enriches its people. This paper assess the

impact of digital finance on economic development and the achievement of common prosperity. The study concludes

that from a spatial perspective, both the coverage and depth of inclusive digital finance can significantly promote

common prosperity. However, the degree of digitalization can also have a negative effect when a "digital divide" is

created, leaving a wide gap between those who have achieved prosperity and those who have not. Besides, there is a

positive spatial spillover effect and economic scale heterogeneity in the overall promotional effect of digital finance

inclusion on common prosperity, especially for regions with smaller economic scales. Digital financial inclusiveness

can promote common prosperity largely by increasing entrepreneurial activities, however it can also slightly inhibit

common prosperity due to the improvements in the efficiency of financial resource allocation. This article makes

several recommendations, such as actively promoting the development of inclusive digital finance, encouraging

horizontal social exchanges between regions, supporting entrepreneurship, and paying greater attention to the

efficiency of financial resource allocation and social equity.

Keywords Digital Financial Inclusion, Spatial Spillover Effects, Common Prosperity, Efficiency of Financial

Resource Allocation; Entrepreneurial Activity
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