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Opportunities Overseas:OFDI and Enterprise Growth in the Power and New Energy Sectors
CAI Xiaoyue HUANG Dehua
(School of Economics, Fudan University)
Abstract Against the backdrop of global new energy development, China's Outward Foreign Direct Investment
(OFDI) in power equipment and new energy continues to grow. Enterprises are actively "Going Global" to enhance
their capacity for employing new energy technology to achieve rapid growth. This paper examines the impact of
OFDI on enterprise growth, such as resource allocating effect learning effect and competitive effect. It uses data on
308 listed companies in China's power equipment and new energy industries (using the Wind Information database)
from 2011 to 2021 to build a panel data model for regression analysis. The empirical results show that optimizing
enterprise resource allocation through OFDI in the power equipment and new energy industries has a significant
positive impact on enterprise growth. The study conducts heterogeneity analysis on secondary classification industries
such as electrical equipment and new energy power systems, automotive motor and electronic control, and lithium
batteries, as well as third level classification industries such as power equipment and new energy power, to explore
the impact of enterprises' outward direct investment on growth. Based on empirical analysis, it is suggested that the
government should actively guide outward direct investment in the power equipment and new energy industries to
help enterprises improve their international competitiveness.
Keywords OFDI, Corporate Growth, Power Equipment and New Energy Industry
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