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Study on the Construction of a Due Diligence Mechanism for Bank Underwriters
MA Lian WEN Jing FU Yubin SONG Yanyong
(Investment Banking Department, China Construction Bank )

Abstract In recent years, there has been an upturn in court judgments on claims of false statements on bond
offering documents, and this has significantly increased the due diligence burden of lead underwriters. Under rising
pressure from supervisors and investors alike, the due diligence track record of underwriters has been put in the
spotlight. Banks are the principal underwriter of credit bond issuances, and their due diligence performance has been
far from perfect, partly due to shortcomings in professional competence but also as a result of the complexity of due
diligence work. Additionally, the unique advantages of bank underwriters have not been fully utilized and the overall
framework for due diligence operations has numerous shortcomings. This paper concludes that bank underwriters
need to push for clearer and more reasonable rules on their duties and responsibilities. They also need to give full
consideration to making good use of their comprehensive advantages over other underwriters. This would help them
enhance their risk prevention awareness and risk responsiveness and permit them to implement hierarchical and
classified management tools in order to comprehensively improve their internal due diligence mechanism.

Keywords Bank Underwriter, Bond Underwriting, Due Diligence, High-Quality Development
JEL Classification GI14 G24 K22
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