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Challenges and Opportunities: Addressing International
Carbon Barriers and Dual Control of Carbon Emissions
CHEN Ji' ZHENG Kuan' LIN Xinyue' Guo Wangi® LIU Junwei’
(1.CICC Global Institute;2.CICC Research)

Abstract In recent years, carbon barrier policies have emerged as a new type of trade restriction, bringing
fresh challenges to numerous industries and enterprises. The scope of the industries affected continues to expand,
potentially covering indirect emissions and even extending to the whole life cycle of carbon emissions. This in turn
could significantly compress the space for China's green transformation. China's systematic response to the challenge
of international carbon barriers is to accelerate the promotion of a shift from the "dual control of energy consumption"
to the "dual control of carbon emissions". The aim is to relax constraints on total renewable energy and raw material
energy use while tightening curbs on carbon emissions in industrial processes. To enhance the dual control of carbon
emissions, the energy structure needs to be optimized and an expansion of the national carbon emission rights market
should be expedited. This paper recommends the introduction of risk hedging tools such as carbon futures and
derivatives and suggests the consideration of a carbon tax at an appropriate time. It also calls for a strengthening of the
carbon emission monitoring and accounting system, and the leveraging of market mechanisms to accelerate carbon
reduction to align with international standards.
Keywords Dual Control of Carbon Emissions, Dual Control of Energy Consumption, Carbon Barriers, CBAM,
Coping Strategies
JEL Classification F18 Q56 021
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