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JEAT Ml rp 7 5 ARG [ 5 55 Bl AR o L
&, HFCHUE R 15 75 W E 557 3h AR
WA, HFC BUE A 0,

M9 WAL, LL*HFC 1918 4 & £
BRE R, R YA 57 3 R E
BA S R R, 57 SIATAEXS 2 AT DRI 5T
K6 0 FL Y B ) 2 e BE Ry (R, 5 R S0
AT,

(=) ohilH. oirim TR 2E
SMRBHTE

A SCERTE Y, A BR K2 MR
W S FEF 90K ) Ry 248 (Harford et
al., 2019 ; Driskill et al., 2020) . =% #|F
5 R I [R] S BE IR 2 R A R, A i
AU AT RS, X AN R 58 6 5 43 i
BIRABEFHE ). IRIEX—2 8, 20T
U R “Iehg” B, HAZ B IR A R
JEER, SR A TR AT R B
fBEH 2 (Harford et al., 2019), A, 7
U b R BT A E AT AR
PRI, S5 BATH-5 A s 536 71
P WA i P L T

ki, 2% Harford et al. (2019), 7
SOOI 434 DT 24 4 98 T ) 2 T Bl Al i
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Ui IR L PROTSIZE=LN (1+ 247
i A AT AR SE ¢ 48 ey BT A w1 EE
W38 ) : PROTSIZE BB B ZR IR 53 B il
) rR” BEME, WE10RTI, LL*
PROTSIZE W) 7 A2 803 B3 h 7, S5l
AT .

(M) SEhiTH. S-S 5 HRImE
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Harford et al. (2019) #& ik 2
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1. E e Fr R

Harford et al. (2019) 3§ 4, X 4 ¥
JB2 S M oy A I e e i LR R, —
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2013 ; Firth et al., 2013) ; B — M, &
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R, AR SCPAEE SR LB (FUNDR)
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Harford et al. (2019) &, A% ZE i
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Can Corporate Labor Leverage Affect Analyst Research Effort Allocation?
JIANG Xuanyu GU Zhen YANG Yuemiao
(School of Accountancy, Central University of Finance and Economics)
Abstract In the context of surging labor costs in China, this paper examines the effects of quasi-fixed labor cost-
induced forms of operating leverage on analyst research effort allocation. The paper finds that compared with firms
with high labor leverage, analysts allocate more of their research efforts to firms with low labor leverage, indicating
that with limited resources, labor leverage is one determinant in analyst research behavior. Further evidence shows
that: (D The rise of labor leverage significantly increases the analyst's earnings forecast errors, suggesting that the
reduction of marginal effort return is an important reason for analysts to reduce their research effort allocation on
firms with a high labor leverage. (2) The relationship between labor leverage and analyst research effort allocation has
a certain heterogeneity: the negative relationship is more pronounced when firms have a higher proportion of fixed
costs in their labor compensation or when analyst's workloads are greater, while the negative relationship diminishes
as analysts' forecast income increases.
Keywords Labor Leverage, Effort Allocation, Limited Attention, Analyst, Operating Leverage
JEL Classification G11 G24 J31
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