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The Impact of Generative Artificial Intelligence on Financial Regulation
ZHANG Yuning' LIN Denghui’ XU Heng’

(1.School of Accounting,Shanxi University of Finance and Economics;

2.School of Business,China University of Political Science and Law )
Abstract Generative Artificial Intelligence (GAI), as a contemporary advanced production method, demonstrates
revolutionary potential across various industries, including finance, owing to its creativity, flexibility, adaptability,
and interactivity. It stands as a significant manifestation of newer and higher-quality productive forces. While GAI
enhances financial innovation and efficiency, it also introduces unprecedented challenges that traditional financial
regulatory frameworks struggle to address due to their rapid iterative changes and innovative characteristics.
This paper proposes a "Three-Dimensional Regulatory Framework" based on current financial regulatory policies
concerning GAI in the United States, the European Union, and China. This framework encompasses technological
and application aspects, legal and ethical dimensions, and market and societal impacts. It aims to increase algorithm
diversity and transparency, innovate copyright protection mechanisms, establish new frameworks for accountability,
anchor financial data quality, optimize antitrust policies, and set new standards for cross-border data flows. This new
regulatory framework is designed to swiftly adapt to technological transformations, focusing not only on technological
progress and financial innovation but also on risk management, market fairness, protection of market participants'
rights, and global regulatory coordination.
Keywords Generative Artificial Intelligence, Financial Regulation, Financial Innovation, Financial Technology
JEL Classification F36 G18 032
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