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Abstract This paper examines global income and wealth inequality and outlines the main factors behind the
disparities. It also systematically reviews tax governance solutions. It argues that in order to alleviate inequality in
China, future tax governance should primarily focus on domestic reforms. It concludes that the policy focus should
be on reforming personal income tax, complemented by the exploration and optimization of other taxes. This paper
explores specific measures of income tax optimization in expanding the scope of comprehensive taxation and
recommends increasing taxes on dividends and other income from capital investment. It also suggests enhancing tax
incentives for labor income, optimizing progressive tax treatment and integrating the concept of fair opportunity.
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