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The Bank Reserve Requirement Ratio, Entrepreneur Confidence and Enterprise Investment
ZHANG Hua' DENG Yongliang’
( 1.School of Business Administration, Guangdong University of Finance & Economics;
2.School of Economics,South China Business College of Guangdong University of Foreign Studies)

Abstract The concluding report of the Communist Party's 20th National Congress states that we should "accelerate
the establishment of a new development pattern and strive to promote high-quality development". Precise and
effective monetary policy and confidence among entrepreneurs are crucial components of high-quality development
of the Chinese economy. Based on data from Shanghai and Shenzhen A-share listed companies between 2007 and
2021, this paper empirically tests the effects on corporate investment from the reserve ratio on bank deposits and
entrepreneur confidence. The mechanism test shows that the central bank's reserve requirement ratio plays a role in
corporate investment mainly through interest rate transmission and bank credit transmission channels. Entrepreneur
confidence plays a role in corporate investment mainly by affecting corporate risk capacity, bank debt financing
channels, and corporate internal fund reallocation channels. This paper also makes policy recommendations on how to
restore and expand demand in the Chinese economy by stimulating enterprise investment to boost economic growth.

Keywords Deposit Reserve Ratio, Entrepreneur Confidence, Enterprise Investment, Internal Driving Force for

Economic Growth, Expanding Domestic Demand
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