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Macro-Prudential Policies and Systemic Financial Risks of Shadow Banking
JIN Chengxiao' JIANG Runnan’

(1.Center for Quantitative Economics of Jilin University; 2.School of Business and Management Jilin University)
Abstract The continuous expansion of shadow banking has promoted competition and integration in the financial
market, thereby spurring financial innovation. The role of shadow banking in the financial system has become
increasingly important. This article selects shadow banking panel data from 13 listed banks in China from 2013 to
2022. Through regression models and systematic GMM methods, it tests the endogenous vulnerability of shadow
banking and evaluates macro prudential policies and their impact on systemic financial risks. Research has found
that the endogenous vulnerability of shadow banking can lead to an increase in systemic financial risks, thereby
exacerbating the threat to financial security. From the perspective of the combined effect of macro prudential policy
tools and the prevention of endogenous vulnerability in shadow banking, the capital regulatory pressure and loan-to-
value ratio of macro prudential policy tools can complement the vulnerability index of shadow banking, effectively
reducing systemic financial risks. The article argues that macro prudential policies and internal controls of shadow
banks are the main ways to prevent systemic financial risks.

Keywords Endogenous Vulnerability of Shadow Banking, Macro Prudential Policies, Systemic Financial Risks,
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