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Research On the Application of ESG Ratings and Stock Quantitative Investment Strategy
ZHANG Peng MIAO Ziqing LIU Shisen WANG Haohan
(Orient Securities Company Ltd.)
Abstract ESG investment introduces environmental, social and governance factors into asset selection and portfolio
management, and this is consistent with the future development trend of China's economy and financial system.
This article constructs an ESG factor that is based on ESG rating indicator data and conducts multidimensional tests
covering effectiveness, correlation, and industry distribution. The results show that ESG factors carrya significant risk
premium in the A-share market. By further incorporating ESG factors into the research and development process of
stock portfolio investment strategies and using various methods such as positive screening, negative exclusion, and
integration strategies, it can be seen that quantitative ESG factor selection strategy can achieve a positive performance.
Integrating ESG factors into traditional "size+value" strategy further improves performance, indicating that ESG
factors can also supplement traditional strategies and have high application value in actual investment.
Keywords ESG Rating, ESG Factor, Asset Pricing, Quantitative Investment
JEL Classification Gl1 M52 Ol6
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