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Policy Recommendations on Commercial Banks' Carbon Finance Business
HONG Hao WANG Pengfei LI Jianmin
(Global Markets Department, Bank of China)
Abstract As the pace of domestic carbon trading market construction accelerates, there is an increasing need for in-
depth research on how commercial banks can carry out carbon finance business to serve the national dual-carbon goal
more effectively. At present, the services of Chinese commercial banks around carbon quotas are limited to traditional
businesses such as financing, settlement and trusteeship. In order to enhance their market competitiveness and their
capacity to provide comprehensive services, banks can expand in five major business segments, namely, emission
reduction project development, carbon asset management, cross-border carbon business, digital platforms for carbon
accounts and carbon offsets. In addition, in order to promote the development of commercial banks' carbon finance
business, this paper suggests gradually liberalizing rules on the participation of commercial banks and other financial
institutions in the carbon market. It also recommends developing the carbon derivatives market and the carbon quota
market-making mechanism, incorporating carbon trading into financial regulation at an appropriate time, perfecting
the tax and accounting regulations for carbon quota trading, and supporting the participation of qualified banks in
international carbon trading.
Keywords Commercial Banks, Carbon Finance, Carbon Market, Carbon Trading, Business Scenarios
JEL Classification G21 D45 Q01
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