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An Analysis of Financing Difficulties of Small and Medium-sized Enterprises
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Abstract Small and medium-sized enterprises (SMEs) are an important support for expanding employment and

improving people's livelihood, but they continue to face significant financing difficulties. As China seeks to revitalize

the real economy, mitigating these financing constraints is of critical importance. This paper assesses these financing

difficulties and the high cost of available financing, examining the structural challenges as well as the obstacles from

government, industry, the enterprises themselves, and the financial system. The paper makes recommendations for the

improvement of the business environment and the promotion of policies and legislation related to small and medium-

sized enterprises. It also offers suggestions on accelerating the construction of the credit system.
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