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AML and Sanctions Management: Similarities and Differences
CAI Ningwei
(Compliance Department, China CITIC Bank )
Abstract Anti-money laundering (AML) management and sanctions management are actually two distinct
concepts,the purpose,methods,and processes of management are different.But currently in domestic practice,due
to the fact that the two are often managed in the same administrative or corporate department and there is some
operational overlap,some studies confuse the two and fail to undertake effective differentiation and classification
management.This situation can easily lead to three misconceptions:Firstly,it makes the public mistakenly believe that
AML management is equivalent to sanctions management,leading to conceptual confusion and meaning mismatch.
The second is to make practitioners blur the differences and boundaries between the two,mistakenly believing that
they should be treated and managed equally.The third is to misunderstand the objectives regarding both financial
institutions and enterprises,leading to ineffective results.Based on the three main misconceptions mentioned above,it
would be useful to find new ways to refer to AML and sanctions management:Firstly,starting from the management
purpose and significance value of the two,analyzing the similarities and differences between the two from a business
process view.The second is to clarify the differences in operational processes and management methods between
AML and sanctions management through their entire life cycle.The third is to explore the key links and root causes of
concern through the similarities and differences between the two.Finally,based on the current international situation
and regulatory trends,it is necessary to summarize the experience and inspiration for domestic financial institutions
and enterprises to carry out AML and sanctions management effectively.Ultimately,the task is to provide targeted
opinions and suggestions.
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