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Yrzm (%)
2017 3475.16 5307.05 1997.38 1454.67 37.76 21.78 15.99
2018 6417.34 6 681.92 2942.18 -1567.31 -19.00 -25.31 6.31
2019 9934.77 14 292.27 351743 4092.92 40.13 36.07 4.06
2020 12 024.09 23399.41 2089.32 7017.82 42.84 27.21 15.63
2021 16 345.78 27 602.76 4321.69 -118.34 -0.43 -5.20 4.77
2022 17 245.97 22 409.69 900.20 | -6 093.27 -21.38 -21.63 0.26
2023 17 683.02 19 992.90 437.04 | -2853.83 -12.49 -11.38 -1.11
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Connecting then Advancing:The "North-South Stock Connection"
and Capital Market Liberalization
SHEN Hongbo' CHEN Pengxiang' ZHANG Xiaohong®
(1.School of Economics, Fudan University; 2.Wenzhou Business School)

Abstract The report of the 20th National Congress of the Chinese Communist Party pointed out that continuing
to promote the high-level opening up of the capital market to the outside world is essential,but a balance between
opening up and market security should be maintained.Since the construction of the Mainland-Hong Kong stock
exchange link—known as the "North-South Stock Connect" in 2014,the opening up of China's mainland capital
market has entered a new phase.The interconnection with the Hong Kong market has become increasingly close and
fruitful,but this process has been accompanied by several risks and challenges.Taking the construction of the "North-
South Stock Connect" as an example,this paper explores in depth the risks and challenges faced by northbound
capital "brought in" from Hong Kong and southbound capital "moved out" to the Special Administrative Region.The
challenges from northbound and southbound capital are mainly greater cross-border financial risks,the amplification
of investor sentiment and potential regulatory challenges stemming from northbound capital. Moreover,there are dual
challenges linked to southbound capital,namely the need to contend with more mature market environments and the
prospect of facing more powerful competitors in these markets.This paper also puts forward suggestions for expanding
systematic two-way capital market liberalization to promote the healthy development of the A-share market.
Keywords Capital Market, Interconnection, Stock Connect, High-Level Liberalization
JEL Classification G15 F21 F36
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