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The Impact of the Securities Investor Protection Fund System on Risk-taking by Securities Firms
ZHOU Xianping' PI Yongjuan' XIANG Guyue’
(1.School of Finance, Zhongnan University of Economics and Law;
2.School of Economics and Management, Jingchu University of Technology)
Abstract The Regulations for the Management of the Securities Investor Protection Fund were promulgated in
2005 to safeguard the interests of investors and prevent risk in the securities market.But to date,despite the passage
of time,there is relatively little literature on this market-oriented,indirect and passive securities investor protection
system.Based on the available data of securities companies from 2009 to 2022,this study used Difference-in-
Differences (DID) methodology to examine the impact of this system on risk-taking by securities firms.The findings of
the study are as follows. @ The reduction of the reserve ratio of the Securities Investor Protection Fund has a counter-
cyclical effect.It has no significant impact on brokers' risk-taking during periods of stable economic conditions,
but significantly reduces brokers' risk-taking during periods of high economic uncertainty. @ The countercyclical
effect is more significant for larger and listed securities firms. @ The countercyclical mechanisms include leverage
reduction,profitability improvement,and reduction of profit fluctuations. @ The study recommends a comprehensive
countercyclical regulatory system for the capital market.
Keywords Securities Investor Protection Fund, Reserve Ratio, Risk-taking, Countercyclical Regulation
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