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1 4F 55 B (Peter Ryan) , 1E /7 L fefoik i % b4 (Securities Industry and Financial Markets Association, SIFMA)
FFLEEFAART AT S F BB EE, Bt A SIFMA A3 A2k T % X AR A9 & Pennsylvania+
Wall, https://www.sifia.org/resources/news/revisiting-us-treasury-market-capacity-and-resiliency-part-i/ #= https://www.
sifma.org/resources/news/revisiting-us-treasury-market-capacity-and-resiliency-part-ii/, X% €3£ SIFMA #&AL, &E$
@ https://www.newyorkfed.org/markets/primarydealers.html.
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A1 XEEfMGF=E (2000—2023)
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PLAZHF AL 2023 5+ & £ B GDP # 98% Lt
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HEHA LB BGF QREMLNT = 09Z
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@ https://www.sifma.org/resources/research/us-treasury-securities-statistics/.

@ https://www.cbo.gov/publication/59331.
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@ https://www.govinfo.gov/app/details/FR-2023-09-01/2023-16896.
@ https://www.govinfo.gov/content/pkg/FR-2017-08-24/pdf/2017-17939.pdf.
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@ https://www.sec.gov/rules-regulations/2023/12/s7-23-22.
@ https://www.govinfo.gov/content/pkg/FR-2022-06-27/pdf/2022-13594 pdf.
@ https://www.sec.gov/files/rules/sro/finra/2023/34-98859.pdf.
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Revisiting US Treasury Market Capacity and Resiliency
Peter Ryan
(International Capital Markets and Strategic Initiatives at Securities Industry and Financial Markets Association)
Abstract The capacity and resiliency of the U.S. Treasury market have been called into question in recent years
as market disruption events and heightened volatility become more frequent.These events have highlighted two
underlying structural problems:a rapid growth in Treasury issuance and the constrained intermediation capacity of
dealers owing to bank capital requirements. However, the elements of U.S. banking agencies' Basel 11l Endgame
proposal,such as the Fundamental Review of the Trading Book ("FRTB") and the minimum haircut framework for
securities financing transactions ("SFTs"),would have a deleterious impact in U.S Treasury cash market and severely
disrupt the functioning of the Treasury repo market.Taken together with the Federal Reserve's GSIB Surcharge
proposal,Other Basel reforms would significantly constrain bank dealer capacity in the Treasury futures and options
markets.In addition,the negative impacts of these prudential rule changes could be compounded by market structure
reforms—such as the SEC's recently finalized rule expanding central clearing in the Treasury securities markets.It is
recommended that U.S. regulators thoroughly evaluate the costs and benefits of these proposals and make material
revisions as needed,to ensure that they promote rather than undermine the future resiliency of the U.S. Treasury
markets,which is crucial to maintaining low financing costs for the U.S. Government,global financial stability and the
U.S. economic growth.
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