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How Finance Can Better Support the Development of New Quality Productive Forces
LUO Zhiheng' YUAN Ye’
(1.Assistant President, Chief Economist and Director of Research Institute of Yuekai Securities;
2.Senior Macro Analyst of Research Institute of Yuekai Securities)
Abstract Finance plays an important role in supporting the development of new-quality productive forces. At the

same time, the characteristics of the new quality productivity have created four new requirements for the financial
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system. First, new quality productivity is characterized by innovation, and the objective reality that innovation is
dominated by small-and medium-sized science and technology enterprises requires the financial services at an earlier
stage of development. Second, the new quality productivity is generated by technological breakthroughs. Moreover,
the diversification of the technological and industrial development trends require more diversified financial support.
Third, the new quality productivity requires the financial industry to adopt a greater degree of digitization to keep
pace. Fourth, the development of the new quality of productivity will lead to the adjustment of the mode of allocation
of factors of production, which in turn requires a further deepening of the reform of the capital market system. This
paper makes several suggestions such as enhancing the long term attractiveness of the capital market and effectively
increasing the proportion of direct financing. It also calls for the cultivation of financial talent, the enrichment of
financial products and the clearing of exit mechanisms for venture capital investors.

Keywords New Quality Productivity, High-Quality Financial Development, Scientific and Technological
Innovation, Direct Financing, Capital Market
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