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A New Balancing of the Global Industrial Chain: Will Net Exports Become a More Important Factor
in China's Economic Growth?
GUO Buchao' WU Junrong® HUANG Yuging’

[1.Executive Director, Fixed Income, Commodities and Currency, CICC; 2.Analyst, Fixed Income, Commodities and
Currency, CICC; 3.Analyst, Fixed Income Research, J.P. Morgan Asset Management (China) Co. Ltd]
Abstract Since the launch of the reform and opening up policies, net exports have been one of the main drivers
of China's economic growth, despite wide fluctuations in their relative contribution to GDP expansion.Trade friction
between China and the United States has been a key factor in that volatility in recent years, and bilateral trade has
seen a significant decline in its share of China's total trade. Global supply chains have shifted some of their sourcing
to other markets, but the economies of China and the US have not decoupled. Export competition between China
and other emerging market countries is expected to enter a new equilibrium as a result of the end of the distortions
stemming from the COVID-19 pandemic. Since the first quarter of this year, the PMIs of economies around the
world have been more in step with each other, implying that the global industrial supply chain has indeed reached
a new equilibrium. This paper examines China's exports in 2024, from the aggregate perspective as well as key
export categories. Under neutral conditions, China's export growth rate in 2024 should be between 1.5% and 2%,
contributing about 1 percentage point to China's GDP growth. But considering the other key macro factors such as
consumption and investment, the impact on the overall economy may be limited.
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