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Inclusiveness and Balance: Exploration of the Diligence in Continuous Supervision of Lead sponsors
in New Third Board (NSSB)
JIANG Shuai
(School of Law, Central University of Finance and Economics)
Abstract The special characteristics of the New Third Board market and the emergence of regulatory cases
and misrepresentation liability disputes related with lead sponsors make the determination of the diligence and
responsibility of lead sponsors' continuous supervision an important legal issue. An empirical study of securities
regulatory cases and misrepresentation liability disputes occurring from 2018-2023 finds that both regulators and
courts have shown a prudent and inclusive tendency towards the determination of diligence and due diligence in the
continuous supervision of lead sponsors. The current legal theory focuses on the special nature of the continuous
supervision of the lead sponsors, from the lead sponsors is different from the Shanghai and Shenzhen Stock Exchange
sponsors and the continuous supervision stage performance standards are different from the recommendation of the
listing stage, to provide a basis and methodology for it, which is worthy of recognition. However, excessive prudential
tolerance may also lead to insufficient deterrence, and it is suggested that regulators strengthen self-regulatory efforts
in the future, and return to the rules of law enforcement in an appropriate manner, while allowing lead sponsors to
continue to supervise and reasonably rely on the establishment of reasonable diligence defenses such as "whistle
blowing defenses" and the establishment of a system of constraints and incentives compatible with the system.
Keywords New Third Board, Lead sponsors, Continuous Supervision, Diligence, False Statement, Reasonable
Reliance
JEL Classification G28 K22 K42
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