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Capital Markets and Resource Allocation: The Leveraging Effect of the Sci-Tech Innovation Board
on Venture Capital Investment in the Primary Market
ZHANG Shengyi' TAO Jiamin> WANG Yaojing’

(1. School of Economics and Management, Tsinghua University; 2. School of Economics, Peking University)
Abstract Establishing the Sci-Tech Innovation Board represents a significant reform in China's capital market,
with profound implications for better promoting technological innovation and serving the high-quality development
of the economy. In order to comprehensively assess the policy effects of this reform, this study innovatively utilizes
data on private equity and venture capital investment in China's primary market from 2017 to 2024. Employing
empirical methods such as two-way fixed effects model, this study analyzes the impact of the establishment of the
Sci-Tech Innovation Board on venture capital investment behavior from a unique perspective. The research findings
indicate that the establishment of the Sci-Tech Innovation Board significantly increases both the number and amount
of investments in industries with strong technological innovation attributes. Heterogeneity analysis reveals that
companies at different stages of development and located in different regions can equally benefit from the dividends
brought about by this policy. Primary market equity investment is not only an important means of corporate financing
but also a crucial force supporting technological innovation. This study provides empirical evidence for further
deepening market reforms and building a financially strong nation.
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