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Is the Third-Party Professional Guarantee Better? Exploring the Effectiveness of Credit Bond
Guarantees for Credit Enhancement

HUANG Benxin REN Yunxiao

(DongXing Securities CO.,LTD.)
Abstract This paper examines the credit enhancement effect of credit bond guarantees using quarterly data on
bond issue spreads and trading spreads from 2019-2023. It is found that third-party professional guarantees are more
conducive to reducing credit spreads than affiliated guarantees. Moreover, when the bond issuer is an industrial entity
and comes from a region with a higher degree of market-oriented, the credit-enhancing effect of the guarantee is
more obvious. In addition, this paper further divides industrial bond issuers into private and state-owned enterprises,
and concludes that third-party professional guarantees have a more significant credit enhancement effect on private
companies. In this regard, it is recommended that provinces and cities set up professional market-oriented guarantee
institutions, gradually replace related guarantees with third-party professional guarantees, and encourage and support
professional guarantee institutions to increase support for industrial enterprises and high-quality private companies,
etc., and at the same time, guide professional guarantee companies to actively participate in resolving the current
prominent debt risks by drawing on mature experiences.
Keywords Third-Party Professional Guarantees, Affiliated Guarantees, LGFV Bonds, Industrial Bonds, Market-
Oriented Degree, Credit Spreads
JEL Classification G12 G29 G39
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