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Forging a "Strong Currency": The depth Calculation of the Offshore Market of Five Major
International Currencies— A Reference from the Development of Japanese Yen Offshore Market
JIANG Yile
(China Academy of Financial Research, Shanghai Jiao Tong University)

Abstract Whether it is widely used by non-residents is a core indicator of a strong international currency. The
offshore market formed among non-residents is the most vivid market for the international use of currency. Starting
from the theoretical definition of market depth, this paper uses 3 dimensions and 6 indicators to measure the offshore
market depth of the five major international currencies, and focuses on comparing the development process of the
offshore markets of JPY and RMB. The study finds that the development of the offshore RMB market has begun to
take shape, and the performance of the foreign exchange market is outstanding, which can be on a par with other
international currencies in terms of product diversity, geographical diversity and price liquidity, but there are still
shortcomings such as large fluctuations in interest rates, lagging development of offshore bonds and offshore banks,
indicating that it is still difficult for RMB to be used and stayed abroad. The experience of the yen shows that the
fundamental development of the offshore local currency market lies in maintaining long-term economic growth
and maintaining financial stability, which is inseparable from the overall coordination and effective implementation
of macroeconomic policies. In the future, while maintaining the stable development of the domestic economy and
finance, we suggest to take Chinese government bonds as a breakthrough and focus on the development of the
offshore bond market, encourage RMB clearing banks to provide RMB investment and financing financial services for
local entities, improve the offshore RMB liquidity supply mechanism, and ultimately promote RMB to become a truly

powerful international currency.
Keywords International Currencies, Offshore Market, Market Depth, Renminbi
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