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GenAl in the Derivatives Market:a Future Perspective

International Swaps and Derivatives Association
Abstract Generative Artificial Intelligence (GenAl) is rapidly integrating with industries to drive transformative
productivity gains.With GenAl,over-the-counter (OTC) derivatives participants can tap into new opportunities
for efficiency,innovation,and compliance in an increasingly complex marketplace.GenAl has a wide range of
applications to assist in the efficient creation of derivatives protocols,extracting contractual summaries of derivatives
trades,summarizing jurisdictions' regulations,examining trade documentation,coding applications,analyzing trade data,
supporting operations such as margin and collateral management,creating models, and testing synthetic data.There
is a wide range of application scenarios for testing synthetic data,etc.GenAl applications also face challenges and
reputational,compliance,and legal risks associated with data breaches,model bias,and model failure.In this regard,it
is recommended that market participants take steps to address these challenges and risks,including a comprehensive
governance framework for their own GenAl applications or those of third-party vendors,ensuring that material Al-
generated recommendations or representations are adopted only with the consent of the company's ultimate decision-
maker,developing a comprehensive cyber-and data-security policy to avoid cyber-attacks and the malicious use of
GenAlLand developing a model risk mitigation policies to ensure that models meet expected outcomes and can be
quickly corrected,etc.
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