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Multiple Perspectives on RVMB Exchange Rate Fluctuations and Reasonable Equilibrium Levels
E Zhihuan
(Vice President, Bank of China Research Institute)

Abstract This paper analyzes the volatility characteristics of the RMB exchange rate against the US dollar and its
reasonable equilibrium level in 2024,pointing out that the volatility of the RMB exchange rate is closely related to the
external economic environment and domestic economic growth,and that it has obvious phasing characteristics,having
gone through a period of stabilization,appreciation,and two-way volatility.At present,the reasonable equilibrium
level of RMB exchange rate is affected by market supply and demand,the coupling degree of monetary policy and
the deviation degree of market expectation.The article also discusses the impact of RMB internationalization on the
exchange rate and how macro policy supports the development of the real economy. Finally,the article emphasizes
the importance of promoting the RMB as a strong currency and the strategies to enhance the status of the RMB in the
international financial system.
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