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US Stock Market Shocks and the Link Between Gold Futures Prices in China and the US
LIBin' WANG Wen' ZHANG Jingze’

(1.Risk Management Department, Zhongtai Securities Co., Ltd ;

2.Postdoctoral Research Station, Zhongtai Securities Co., Ltd )
Abstract During 2020,an unusual and significant inversion occurred in the prices of gold futures between China
and the United States.This was followed by an abnormal surge in the disparity of gold futures prices between the two
countries after the second half of 2023,marking a deviation from the previously stable price correlation.Our research
reveals that shocks in the US stock market exert a notable negative influence on the price difference of gold futures
between China and the US,and this negative effect intensifies as economic policy uncertainty escalates.Furthermore,
we find that positive shocks in the VIX (Volatility Index) have a dual impact:they significantly elevate the long-
term values of gold futures between China and the US while concurrently causing a marked reduction in their short-
term prices.In comparison to China,the US gold futures market exhibits a more sophisticated risk hedging capability.
Notably,the VIX's influence on the long-term prices (or values) of gold futures demonstrates an asymmetric pattern.
Keywords Gold Futures, Market Co-Movement, NARDL Model, Spread of Futures Prices
JEL Classification G13 GI15 C32
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