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Stock Market Ripples: the Interaction Between Stocks and the Economy
FANG Jingzhi' JIAO Jie™
(1. School of Economics and Management, Tsinghua University; 2. Dean, Professor and Doctoral Supervisor,
Wudaokou School of Finance, Tsinghua University; 3. Chief Accountant, Tsinghua University)
Abstract Industry has long held the belief that the stock market is a barometer of the economy.However,this is an
oversimplification of the relationship between the two. In recent years,China's stock market has been in the doldrums,
sometimes fluctuating violently,but often hovering near lows,despite still positive economic growth.While the market
is often not aligned with the actual economic situation,an in-depth analysis of the correlation between a stable gains
on the stock market and economic development can have practical significance.
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