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The Role of Market Making and Boosting Liquidity in the Credit Bond Market
JIAYing' LIU Chao' SHI Yao’
(1. Membership & Legal Affairs Department, National Association of Financial Market Institutional Investors;
2.SooChow Security)
Abstract The credit bond market is an important financing channel for the real economy,but it has been constrained
by insufficient liquidity. This paper analyzes current conditions in the credit bond market through an in-depth study of
market makers.The study finds that improving credit bond liquidity is crucial to promoting price discovery,reducing
financing costs and enhancing market resilience.Market makers become a natural provider of liquidity through
continuous quotes and trade undertakings.They also play a critical stabilizing role,especially when the market is under
significant pressure.However,due to a number of factors,including a shortage of application scenarios,market makers
are not highly motivated to perform this role in the credit bond market.Ultimately,this impedes market development.
This paper puts forward corresponding recommendations aimed at improving the development environment of market
makers,enriching the credit bond market making system,and strengthening the integration of underwriting and market
making,so as to promote the high-quality development of the credit bond market.
Keywords Market Maker Mechanism, Liquidity, Underwriting and Market Making Integration, Risk Hedging
Mechanism
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