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Leveraging Patient Capital to Craft a Grand Narrative on Pension Finance : Evidence from the
National Pension Fund of Korea
LINa LIRui LIU Shida
(Asset Allocation and Research Department, National Council for Social Security Fund)

Abstract This paper examines the National Pension Fund (NPF) of Korea,which faces a pension environment with
many similarities to that of China.First and foremost, Korea has an aging population.It is also considered an emerging
capital market and has pension assets that rank it among the top three in the world. The NPF's asset allocation has
gradually become diversified through the shifting of investments from fixed income to equity, a redirecting of its focus
from the domestic market to the global market,and a replacement of some traditional assets with alternative ones. As
a result of this diversification, the long-term investment performance has been rising. As a typical example of patient
capital,the NPF has played a pivotal role in both preserving and increasing the value of domestic pension funds.At
the same time, it has helped maintain the financial stability of Korea's stock and foreign exchange markets. As the
fund diversifies its assets across the globe,the NPF has emphasized international cooperation to obtain more favorable
external conditions for its global operations.The experience of the NPF provides a positive reference value for crafting
a grand narrative on pension finance in China.
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