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Comprehensive Liquidity Indicators for Chinese Credit Bonds: Introducing the Hui-Heubel Liquidity
Ratio with Optimal Bilateral Quoted Spreads
CAl Zhiyu LI Jiaxiang LIU Wenxiong MA Jian
(Ping An Bank)
Abstract

or turnover rate to assess market liquidity and lack a comprehensive scientific liquidity evaluation index to visualize

Participants in China's credit bond market mainly rely on traditional indicators such as trading volume

the real liquidity of individual bonds.This paper establishes a credit bond liquidity evaluation model,which can
compare the liquidity of individual bonds of different issuing entities and different time periods.The paper is based on
the Hui-Heubel liquidity evaluation model and adds the optimal bilateral market offer width. Additionally,the results
of individual bond indexes support the grouping statistics,which can compare the changes in the liquidity of credit
bonds according to the bond issuer,bond type,and the time period in both horizontal and vertical aspects.The index
is a practical tool that index compilers, issuers,investors and regulators can use to more accurately understand the
liquidity status of the secondary market for credit bonds,This in turn supports the decision-making related to credit
bond business.

Keywords Credit Bond, Bond Liquidity Evaluation Indicators, Bilateral Bond Quotes
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