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Initial Margin Rules for OTC Derivatives: International Regulations and Onshore Practice
WU Ziyan SHI Rui
(Compliance Department, CITIC Securities Co., Ltd.)
Abstract The Margin Requirements for Non-centrally Cleared Derivatives,first promulgated by the Basel
Committee on Banking Supervision and the International Organization of Securities Commissions in 2011,entered
their sixth phase nearly three years ago.Meanwhile,the Futures and Derivatives Law of the People's Republic of
China,which went into effect in 2022,has enshrined the enforceability of close-out netting in China.Since then,more
and more onshore Chinese institutions may have encountered the application of mandatory initial margin rules of
their foreign counterparties.In this paper,we summarize the main contents of the initial margin rules,including their
background,application rules as well as the required documentations.We also analyze their impact on onshore Chinese
institutions,and review some of the most recent updates onshore that are relevant to the initial margin rules.
Keywords Initial Margin, Non-centrally Cleared Derivatives, Custodian
JEL Classification K22 F38 Gl18
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