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A Whale Falls and Everything Grows?
—The U.S. Real Estate Finance Model and its Impact and Implications for China
WANG Li
(Chief Editor of Construction Bank Newspaper, China Construction Bank.)
Abstract The deep adjustment of the real estate market has not brought about the "one whale falls and everything
grows" as expected by some people,but has instead become a serious challenge to China's economic development.
The financialization of real estate is considered to be one of the causes of many economic and social problems.
Financial real estate has become the first major industry in the U.S. economy,with far-reaching impact on the real
economy and technological innovation.Real estate is one of the important sources of the U.S. financial crisis.This
paper provides reference for China to create a new model of real estate development and explore the path of high-
quality development of finance through the historical comparison of the U.S. real estate financial development model.
From the lessons learned in the United States,the financialization of real estate has its realistic logic and development
law. Looking ahead,real estate finance will see a downsizing in scale,but the financial demand of the real estate market
will exist for a long time.The impact of real estate finance on the real economy has both pros and cons,and cannot be
generalized.Unlike the U.S., the causes of real estate finance risk in China are different and basically controllable,but
its spillover impact should not be ignored,and part of the U.S. experience in dealing with the risk is worth learning from.
Keywords U.S. Real Estate Financial Model, Real Economy, Financial Risk, Comparison
JEL Classification R31 G21 ES52
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