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Opportunities in the Securitization of Supply Chain Bills
Hu Xiao' Yan Dong” Zhang Lée’
(1.Industrial Bank; 2.China Minsheng Bank; 3.King & Wood Mallesons)
Abstract The National Association of Financial Market Institutional Investors and the Shanghai Commercial
Paper Exchange have jointly launched a pilot program for the securitization of supply chain bills to support micro,
small, and medium-sized enterprises (MSMESs) in activating their bill assets. This program seeks to enhance the
convenience of using supply chain bills in financing and promote the innovative development of the asset-backed
securities market. Although bill asset securitization has been employed in the domestic market for many years,
traditional bill securitization suffers from lengthy procedures and legal complexities. This pilot program for the
securitization of supply chain bills closely aligns with market demand and targets the following critical areas: product
models, underlying assets, transaction structures, institutional responsibilities, information disclosure, and supporting
measures. It offers significant advantages in terms of efficiency and helps bridge gaps in converting receivables into
bills and bills into securitized assets. This effort is a solid contribution to inclusive finance and efforts to promote the
development of the real economy. As the functions of supply chain bills in payment and financing continue to expand,
innovation will become a new driver of development of the bill market, contributing positively to green and digital
finance.
Keywords Supply Chain Bills, Asset-backed Securitization, Five In-Depth Subjects on Finance
JEL Classification D20 E44 Gl8
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