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Potential Strategies for Wealth Management Companies in the Development of Passive Investing

JIN Yue'

FAN Rui’®

(1.Yinhua Fund Management Co.,Ltd; 2. Beijing Branch of Huaxia Bank Co.,Ltd)

Abstract The concept of passive investment has become increasingly accepted by the market, and overseas

and domestic ETF products have thrived as a result. Wealth management companies, with some 30 trillion yuan

under management, are now the second largest type of institution in the domestic asset management industry, but

have almost no presence in the passive investment sphere. Drawing from the experience of overseas markets and

the development of China's public fund industry, there are two paths forward for wealth management companies

in the passive investment area. The first is to act as suppliers directly providing passive product tools, though this

faces challenges such as potentially fierce competition, constraints on the liability side, and the need to carefully

weigh the costs and benefits. The second is to act as purchasers using index products as the underlying tools for

wealth management solutions. This will require attention to product mechanism design, the need for mature index

investment and advisory strategies, as well as the construction of a diversified asset allocation product line in an era

of low interest rates.
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