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Green Credit Policy and Asset Pricing: A Comparison of the Economic Effects of Guiding and
Evaluative Policies
GONG Rukai' ZHENG Yue’
(1. Department of Digital Economics, Shanghai University of Finance and Economics; 2. Glorious Sun School of
Business and Management, Donghua University)
Abstract This paper uses two green credit policies, “The Green Credit Guidelines” (hereinafter referred to
as the Guidelines) issued in 2012 and “The Notice on the Evaluation of Green Credit Performance of Banking
Depository Financial Institutions” (hereinafter referred to as the Evaluation) issued in 2018, as the external shocks,
and empirically investigates the short-term effect on the change of enterprise stock price of the green credit policies
and its long-term impact on enterprise operation. We use the data of listed companies in A-shares in Shanghai and
Shenzhen for the period of 2006-2022. The results of event study show that, in short run, the release of the Guidelines
has a significant negative effect on the share price of heavily polluting enterprises as a whole, and the negative effect
is stronger for non-state-owned enterprises; while, the release of the Evaluation has a significant positive effect on
the share price of heavily polluting enterprises, further heterogeneity analysis shows that, it has a positive effect
on the share price of state-owned enterprises, and a significant negative effect on non-state-owned enterprises. The
difference-in-difference estimation results show that, in the long run, the issuance of Guidelines significantly reduces
the profitability level of heavily polluting firms; the issuance of Evaluation significantly increases the profitability
level of heavily polluting firms, and both of them are mainly reflected in the sample of state-owned firms. Changes
in the quantity of financing and financing constraints are the main mechanisms. The findings of this paper provide a
realistic reference for the assessment of the asset pricing effect of green credit policies and the improvement insights
of the corresponding policies in the future.
Keywords Green-Credit Policy, Heavily Polluting Enterprises, Asset Pricing, Comparative Study
JEL Classification D24 G14 G38
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