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The Impact of Climate Policy Uncertainty on Corporate Green Bond Credit Spreads
GONG Yuting' YU Xinsheng' CUI Bowen' CHEN Kecai*’
(1.Shanghai University SILC Business School;2.Xingye Securities;3.Zhejiang Tsinghua Yangtze River Delta Research
Institute Rule of Law and Social Governance Research Center)
Abstract This paper examines the impact of climate policy uncertainty (CPU) on the credit spread of corporate
green bonds in China. Panel data analysis of corporate green bonds and CPU over the period of 2016 to 2022 shows
that for every 1 unit decrease in CPU, the credit spread of green bonds decreases by 0.0763%. The mechanism
analysis finds that CPU enhances green bond credit spreads by increasing corporate idiosyncratic risk, rather than
by reducing corporate ESG performance. Based on the above empirical results, this paper proposes three policy
recommendations to promote the development of China's green bond market: first, establish a clear climate policy
framework to reduce climate policy uncertainty; second, continue to strengthen green financial support and guide
financial institutions to provide credit enhancement services for green bond issuance; and third, optimize the ESG
rating system to help enterprises better cope with medium - and long-term climate transition risks.
Keywords Climate Policy Uncertainty, Green Bonds, Credit Spread, Idiosyncratic Risks, ESG
JEL Classification Q32 G54 Gl12
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