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Improving Alternative Dispute Resolution Mechanisms of Financial Self-Regulatory Organizations
LIU Xindong FANG Junwei
(Post Supervisory Center, NAFMII)

Abstract As an important part of the financial market, financial self-regulatory organizations (SROs), by which
alternative dispute resolution (ADR) mechanisms are employed, have significant advantages in alleviating judicial
pressure and improving the efficiency of dispute resolution. Mature financial markets usually respond to different
types of disputes with differentiated ADR arrangements and strengthen the justification for ADR by financial self-
regulatory organizations through the authorization of the superior system. More importantly, financial self-regulatory
organization ADR reflects the obvious two-way interaction between financial self-regulation and alternative dispute
resolution. Examining the theory further, neither the non-disposability of public rights nor the conflict of interest
problems faced by ADR of financial SROs are sufficient to become the limiting factors for the implementation of
ADR by financial SROs. At present, the ADR mechanism of domestic financial SROs is mainly applied in the field of
mediation and has not yet been fully integrated with self-regulatory responsibilities. According to the progress of the
functional coupling and institutional integration of financial self-regulatory management and ADR, in the long run,
it may be possible to optimize the mediation mechanism, build a self-regulatory conciliation system, and study and
explore the arbitration mechanism in three paths.
Keywords Self-Regulation, Alternative Dispute Resolution, Financial Self-Regulatory Organizations
JEL Classification K41 G28 D74
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